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ECONOMICS
Paper : ECOHG4046/ECORC4046

(International Economics)
Full Marks : 80
Pass Marks : 32
Time : Three hours

The figures in the margin indicate
Jull marks for the questions.

1. Answer the following as directed {any six) :
1x6=6

(a) Heckcher-Ohlin model assumes the
(i) increasing refums to scale
(i) diminishing returns to scale
(iii) constant returns to scale

(iv) None of the above
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(RHT-ITTT WD Bt wfSett 2oy (iii) Beee Totmicai <f T A

() TG elfonm R fiv) R AR 2T TGS A N
. 13 c
. Which of the following is not a
(i) TR aAfoniy R (¢ of foreign exchange ? |
(it) AR Afomig [T o CIIH! TR R i e
(iv) 87T <18 727 (i) Transfer function
(b) Which one assﬁmption in the following ' (i) Static analysis

is not related with the theory of
Ricardo’s comparative cost advantage ?

(iii) Credit function

OO (I St R poriraers 7w (iv) Headging function
NS TT© 7ex? | () =z I
() There is perfect competition in the (i) LT 1
factor and goods market (i) ¥ G |
(i) Trade takes place between only two | ) RIS 21t SR ot I
' countries and in two commogl’ities () = tive of exchange
. . iective
(ti) Al factors of production are not (d) Which one 1s the 4ob_]ec .
fully employed control ?
. e R fFages S e
(iv) No transport costs are involved ‘ ol )
() T %Q’ITW T 9‘{ o R o (i) Credit function
ot iy (i) Overvaluation

(i) Unstability of exchange rate
(iv) Balance of payment equilibrium
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(e)

() 4 IE

(i) TR T I

(i) Riw 2 wfimel

(iv) RONF Sl

Tariff is a/an

(i) exchange rate

(i) tax on import or export
(i) tax on import goods only
(iv) statistical tool

F T

() Rfane g

(i) ST A IR @i wiaiel 91 99
(iii) S S g

(iv) MRERRT gy

Exchange rate ig defined as

(i) protective tariff

(i) the price of one currency

expressed i
n terms o
currency f another
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(iii) The price of goods of services

(iv) None of the above

w2 |

i) TS TF

(i) ﬁﬁ{&ﬁmmwmwﬂw
R

(iii) TI SF CRIT T

(iv) 87T NS T

An optimum tariff

(i) improves the terms of trade

(i) keeps the terms of trade constant
(iii) lowers the terms of trade

(iv) reduces the country’s welfare level
Y WF |

() s 23 a0

(i) AT AT 9T A

(i) e [T 2T IS

(iv) PR T SRS I
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(h) From which year, World Trade (i) °% &
Organisation started functioning ?
(iv) @ re TeH

:;%:ﬁ R R () Which one of the following is not a
? feature of multinational enterprises ?
(i) 1948 /[ >»s8v (i) Advanced technology
(i) 1994 /[v558 (i) Efficient management

(iii) Production in two or more than

(i) 1995 / Sade two countries

(iv) 1996 / >ssv (iv) Labour intensive
() The aim of WTO is ST (IS IEST efSvinT ISy w=e
(i) money transfer from developed (i) WWW
gg;.lrllltgé:s to underdeveloped i) e SRRl
(ii) liberalise international trade (i) 74 A OTORE (™S Testr
(iii) increase tariff (iv) == ARG

(iv) None of the above

. Answer the following questions (any five):
Reifiey R o 2. Answ D 5o
() ORS OTR =R S oreitet s 2R were At e e fordt (Rl <livbt) 8
W. (a) Write two subject matters of inter-
(i) ST & ey | national economics. |
| wEfes Aoy o Ranag F
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(b) Write two weaknesses of Ricardian it adRfes adRfRer g [
theory of comparative cost. a7 Bpiest Reaoat <« =3 e
fres RV T IR Pﬁf‘jﬁ/ﬁ@f ferat (b)) What are the merits of fixed exchange
() What 1is meant by financial rate?
globalisation ? R Rfvw 299 TR & e
&8 eIt M & e (c) Whatis forward foreign exchange rate ?
(d) What is protective tariff ? wfe Rivm 2] &2
IS ST QA ot (ko) | (d) Mention the defects of flexible exchange
. te.
(e} What is meant by global crisis ? -
fRRETIE RFE 2T IR
CoTRR TP Jfereet & qmnre
_ (e) Explain briefly the concept of median
() Mention two causes for the downfall of voter.
Bretton Woods system.
N W (OB TRTITH! BT et ¥
25 GO AT 751 PRt Srad | ot
() What are the features of globalisation ?
(9) What are multinational enterprises ? leRRReR RvrIE & e
T DI e . . lai
(g9 What is optimum tariff rate ? Explain.
Answer the following questions (any six) : Iy WT LIl e el
5x6=30 i f import
wss ) (h) What are the main types O
ePIRT BT Rl (Rireiar =abl) ¢ quotas ?
(@) Why is international economics it 9 SR FEReR e SPREE =
considered as a distinct branch of e
economics ?
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(i) What are the essential arguments in
favour of free trade ?
I AT AATT I IR & B
() Mention the objectives of multinational
enterprises.
I[NG &fSOMT ST I 3t |
4. Answer the following questions (any two) :
10x2=20
wero faat emprRe Ses ot (Rizaret wh1) ¢

(@) Explain the nature and scope of
International Economics.

WTH(GF WL oS W siRvrm R
ST 3 |

(b) Discuss the role of tariff and quota as
weapons of trade restrictions.

ey PR @iz Rost ow wie AR
fdfaet I SRt ettt =

(¢ What are the different functions of
- foreign exchange market ?

?ﬁ%ﬁﬁmwﬁf‘vﬂmqﬁ%
? |
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|

(d) Explain the Ricardian theory of
international trade.

RIGI TiEsfos ey SIH! ST Fi |

S.

Answer the following questions (any one) :

oo fat R <t e Tes ot ¢

(@)

(b)

(c)

14

Critically discuss the He_ckcher-Ohlin
theory of International Trade.

- et Jifoey oYUl
ANCABASE T T

Give argument in favour of and against
the flexible exchange rate system.

SRR R 2 I AT I RoATs
T oife
Discuss the objectives of IMF. Explain

of IMF in economic
gcleselgsxlrfent of an underdeveloped

economy. chm W |
IR AR ST IR

W«WWW‘

/
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